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The directors present the annual report and audited financial statements of Asset Repackaging 
Trust Five B.V. (hereinafter “the Company”) for the year ended 31 December 2011. 
 

General 
The Company is a private company with limited liability incorporated on 12 June 2001 under the 
laws of the Netherlands. The statutory address of the company is Herikerbergweg 158, 1101 
CM Amsterdam Zuidoost, the Netherlands. All issued shares are held by Stichting Asset 
Repackaging Trust Five, which is also established in Amsterdam.  
 

Principal activities and business review  
The Company’s program was set up in June 2001 to issue multiple series of Debt Securities, 
which are not rated.  
 
The Company was set up as a segregated multi issuance Special Purpose Entity.  Each Series 
is governed by a separate Supplemental Programme Memorandum.  Each Series consists of an 
investment in collateral from the proceeds of the issuance of debt securities and / or Alternative 
Investments. 
 
The Programme offers investors the opportunity to invest in a portfolio of investments, the 
“investment securities and total return swaps”, and alter the interest rate risk and credit risk 
profile of the portfolio through the use of derivative instruments. 
 
The Company has established a USD 10,000,000,000 Multi-Issuance Programme (the 
“Programme”) to issue Debt Securities and/or other secured limited recourse indebtedness (the 
“Alternative Investments”).  Debt Securities are issued in Series (each a “Series”) and the terms 
and conditions of the Debt Securities of each Series are set out in a Supplemental Programme 
Memorandum for such Series (each a “Supplemental Programme Memorandum”). 
Each Series of Debt Securities is secured as set out in the terms and conditions of the Debt 
Securities including a first fixed charge over certain collateral as set out in the relevant 
Supplemental Programme Memorandum (the “Collateral”) and a first fixed charge over funds 
held by the Agents under the Agency Agreement (each as defined in the terms and conditions 
of the Debt Securities).   
 
Each Series may also be secured by an assignment of the Company’s rights under a Swap 
Agreement and any additional security as may be described in the relevant Supplemental 
Programme Memorandum (together the “Mortgaged Property”).  Alternative Investments will be 
secured in the manner set out above in relation to Debt Securities or in such other manner as 
may be set out in the relevant Supplemental Programme Memorandum. 
 

Financial instruments and risk management  
The Company entered into asset swaps for certain series of Debt Securities issued to eliminate 
the mismatch between the amount payable in respect of those debt securities issued and the 
return from the investment securities held by the Company as collateral.   
 
The company also entered into credit default swaps for certain series in order to provide an 
asset risk profile which is suited to the needs of the investors.  Certain series of Debt Securities 
issued include the use of total return swaps.  
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Under these arrangements the proceeds from the issuance of debt securities are held on 
deposit with the swap counterparty under the swap agreement.   
 
The deposit is synthetically linked to the credit performance of a portfolio of reference entities 
through a credit default swap agreement.  The swap counterparty provides a return that 
replicates the return due to the holders of the debt securities and also reimburses all the 
expenses related to the series.   
 
The credit risk is borne by either the Company’s swap counterparty or the Company’s holders of 
Debt Securities.  Refer to Note 23(a) “Credit Risk on Financial Instruments” for further details. 
 
For details on the assets held by the Company at the end of the year, refer to Note 7 
“Investment securities and total return swaps.” 
 
For every new issuance of Debt Securities, Deutsche Bank AG London, as arranger, does 
transfer to the Company a series fee of EUR 1,000. As arranger, Deutsche Bank AG London 
also agreed to be responsible for the series overhead and non series overheads and to 
reimburse the Company against any costs, fees, expenses or out-goings incurred.  The former 
is also the Swap counterparty for all Series containing credit default and asset swap 
agreements. 
 
The principal risks and uncertainties facing the company relate to the debt securities issued, the 
investment securities and total return swaps held and the derivative financial instruments.  
These are explained in Notes 4 and 23 of the financial statements along with the risk 
management framework in place to deal with these risks. 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes 
associated with the Company’s processes, personnel and infrastructure, and from external 
factors other than credit, market and liquidity risks such as those arising from legal and 
regulatory requirements and generally accepted standards of corporate behavior. Operational 
risks arise from all of the Company’s operations.  
 
The transactions are arranged by Deutsche Bank AG.  
 
As all operational activities are performed by external parties, the Company does not have any 
personnel. 
 

Result of the year  
The Company made a net gain on investment securities and total return swaps of EUR 25.1m 
(2010: EUR 83.5m net gain) for the year and a net gain on derivatives of EUR 406.3m (2010: 
EUR 68.8m net loss).  Due to the limited recourse nature of the debt securities issued and as 
the return on those issued securities is directly linked to the performance of the investment 
securities and total return swaps, and derivatives, the Company made a corresponding loss of 
EUR 381.2m (2010: EUR 14.8m net loss) on the debt securities issued. 
 
As at 31 December 2011, the Company’s total indebtedness was EUR 4,982m (2010: EUR 
6,207m).  During the year, the Company had 7 new series issued (2010: 11 new series), had 15 
maturities and 10 full redemptions on Debt Securities issued (2010: 3 maturities and 9 full 
redemptions). 
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Changes in directors during the year  
There were no changes in directors during the year. Equity Trust Co. N.V. changed its name 
into TMF Netherlands B.V. on 1 November 2011. 
 

Related parties 
The directors who held office on 31 December 2011 did not hold any shares in the Company at 
that date, or during the year. Besides the management agreement there were no contracts of 
any significance in relation to the business of the Company in which the directors had any 
interest.  
 

Future outlook 
Since the end of the reporting period, the Company has issued the following additional Series of 
Debt Securities.  
 
Series 234     USD 25,000,000 DB Smart Volatility Strategy Secured Notes due December 2012 
Series 235     EUR 50,000,000 Variable Interest Amount Secured Notes linked to Spanish  

Healthcare Receivables due January 2042 
Series 237     EUR 180,000,000 Deposit Linked Access Notes due 2013 
 
Series 21 and 233 were partially redeemed since the end of the reporting period.  
Series 77, 79 and 194 have been fully redeemed after year-end and series 191 and 192 have 
matured after year-end. 
 

Audit committee 
Pursuant to Order in Council (amvb) of Minister of Justice Mr. Hirsch Ballin (published in the 
Government Gazette 323), which took effect on 8 August 2008, organisations of public interest, 
in principle, require an audit committee. On 29 June 2010, by deed of amendment of articles of 
association, the audit committee was established. The audit committee consists of one 
independent member. 
  
Credit events 
There were no credit events during the year. 
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Subsequent events 
No events have occurred since balance sheet date, which would change the financial position of 
the Company and which would require adjustments of or disclosure in the annual accounts now 
presented. 
 
 
On behalf of the board 
 
 
J.C.W. van Burg      J.C.P. van Uffelen     TMF Net herlands B.V. 
Director        Director         Director 
 
 
 
D.A.J. Hoogenkamp 
Member audit committee 
 
Date: 31 January 2013
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The Directors are responsible for preparing the Directors’ Report and financial statements, in 
accordance with applicable law and regulations. 
 
Company law requires the directors to prepare financial statements for each financial year.  
Under that law the directors have elected to prepare the Company financial statements in 
accordance with International Financial Reporting Standards as adopted by the EU (IFRS). 
 
The Company’s financial statements are required by law and IFRSs to present fairly the 
financial position and performance of the company.  
 
In preparing the financial statements, the Directors are required to: 
• select suitable accounting policies and then apply them consistently; 
• make judgments and estimates that are reasonable and prudent;  
• prepare the financial statements on the going concern basis unless it is inappropriate to 
 presume that the Company will continue in business. 
 
The Directors are responsible for keeping proper books of account that disclose with reasonable 
accuracy at any time the financial position of the Company and enable them to ensure that its 
financial statements comply with Generally Accepted Accounting Principles in the Netherlands 
and in conformity with the provisions of Part 9, Book 2 of the Dutch Civil Code. They are also 
responsible for taking such steps as are reasonably open to them to safeguard the assets of the 
Company and to prevent and detect fraud and other irregularities. 
 
 
 
 
J.C.W. van Burg       J.C.P. van Uffelen     TMF Ne therlands B.V. 
Director         Director        Director 
 
 
 
D.A.J. Hoogenkamp 
Member audit committee 
 
 
 
Date: 31 January 2013
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2011           2010           

Note €' 000 €' 000

Assets
Cash and cash equivalents 5 86 95
Collateral 5 130,543 901,321
Derivative assets 6 288,167 212,209
Investment securities 7 4,502,716 5,036,498
Other assets 8 61,132 56,868
Taxation 9 6 3

Total assets 4,982,650 6,206,994

Liabilities
Derivative liabilities 6 289,640 1,078,171
Debt securities issued 10 4,642,958 5,062,310
Other liabilities 11 50,034 66,495

Total liabilities 4,982,632 6,206,976

Equity
Share capital 12 18 18
.
Total equity 18 18

Total liabilities and equity 4,982,650 6,206,994

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 12 to 42 form an integral part of these financial statements 
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2011           2010              

Note €' 000 €' 000

Net gain / (loss) from investment securities 14 (25,129) 83,544

Net gain / (loss) from derivative financial instruments 15 406,331 (68,771)
Net finance (loss) / gain on debt securities issued 16 (381,202) (14,773)

Operating income 0 0

Other income 17 311 309
Other expenses 18 (310) (307)

Profit before taxation 1 2

Income tax expense 19 (1) (2)

Profit for the year 0 0

Other comprehensive income 0 0

Total comprehensive income for the year 0 0

 
 
 
All items dealt with in arriving at the above profit for the year ended 31 December 2011 related 
to continuing operations. 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 12 to 42 form an integral part of these financial statements 
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2011 2010
€' 000 €' 000

Share capital as at 1 January 18 18

Profit for the year 0 0
Other comprehensive income 0 0
Transactions with the shareholder, recognised directly in 
equity 0 0

Share capital as at 31 December 18 18

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
The notes on pages 12 to 42 form an integral part of these financial statements 
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2011          2010           
€' 000 €' 000

Cash flows from operating activities 
Profit before taxation 1 2

Adjustments for:
Net unrealised (gain) / loss on investment securities 99,632 47,641
Net unrealised loss / (gain) on debt securities issued 51,395 64,633
Net unrealised (gain) / loss on derivative financial instruments (151,027) (112,274)
Change in other assets (44) (19)
Change in other liabilities 34 21

Net cash from operating activities (9) 4

Cash flows from investing activities
Acquisition of investment securities (774,189) (1,883,040)
Proceeds from maturity / disposal of investment securities 1,939,259 1,177,855
Net receipts in respect of derivatives financial instruments (596,806) (199,340)

Net cash from investing activities 568,264 (904,524)

Cash flows from financing activities
Proceeds from issuance of debt securitites 184,469 1,754,793
Payments on maturity / redemption of debt securities (752,733) (850,269)

Net cash from financing activities (568,264) 904,524

Net increase in cash and cash equivalents (9) 4

Cash and cash equivalents at 01 January 95 91

Cash and cash equivalents at 31 December 86 95

 
 
 
 
 
 
The notes on pages 12 to 42 form an integral part of these financial statements 
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1. General information  
Asset Repackaging Trust Five B.V. (the “Company”) is a private company with limited liability 
incorporated on 12 June 2001 under the laws of the Netherlands. The statutory address of the 
company is Herikerbergweg 158, 1101 CM Amsterdam Zuidoost, the Netherlands. 
All issued shares are held by Stichting Asset Repackaging Trust Five, which is also established 
in Amsterdam, the Netherlands. 
 
The Company acts as a so-called repackaging company. Its objectives are to issue Secured 
notes, and/ or incur other secured limited recourse indebtedness and in conjunction therewith 
the Company may buy, sell or enter into options, swaps or repurchases. The aggregate 
principal amount of Notes and other Investments will not at any time exceed USD 
10,000,000,000.  
 
The transactions are arranged by Deutsche Bank AG. 
 
We refer to the programme memorandum dated 22 June 2001 for a complete description of the 
terms and conditions of the USD 10,000,000,000 Secured Note Programme.  
 
The Company has no direct employees.  The financial statements were authorised for issue by 
the directors on 31 January 2013. 
 

2. Basis of preparation 

a) Statement of compliance 
The financial statements have been prepared in accordance with International Financial 
Reporting Standards and its interpretations as adopted by the EU (IFRS) and in accordance 
with the provisions of part 9, Book 2 of the Dutch Civil Code. 
The accounting policies set out below have been applied in preparing the financial statements 
for the year ended 31 December 2011 and in preparing the comparative information for 2010.  
 
These financial statements have been prepared on a going concern basis. 
 
b) Changes in accounting policies 
There were no changes in accounting policies which has a financial impact on the Company’s 
financial statements during the year. 
 
c) New standards and interpretations not yet adopte d  
A number of new standards, amendments to standards and interpretations are effective for 
annual periods beginning after 1 January 2011, and have not been applied in preparing these 
financial statements. None of these is expected to have a significant effect on the financial 
statements of the entity, except for IFRS 9 Financial Instruments, which becomes mandatory for 
the financial year 2015 and could change the classification and measurement of financial 
assets. The standard has not yet been adopted by the EU.   
The entity does not plan to adopt this standard early and the extent of the impact has not been 
determined.  
 



Asset Repackaging Trust Five B.V. 
 
Notes to the financial statements (continued) 
 

 12

2. Basis of preparation (continued) 

d) Basis of measurement 
The financial statements are prepared on the historical cost basis except for the following: 
• Derivative financial instruments are measured at fair value; 
• Investment securities and total return swaps designated at fair value through profit or loss 

are measured at fair value; and 
• Debt securities issued designated at fair value through profit or loss are measured at fair 

value. 
 
The methods used to measure fair values are discussed further in note 23(d). 
 

e) Functional and presentation currency 
The financial statements are presented in Euro, which is the Company’s functional currency.  
Functional currency is the currency of the primary economic environment in which the entity 
operates. The issued share capital of the Company is denominated in euro and the debt 
securities issued are also primarily denominated in euro. The Directors of the Company believe 
that euro most faithfully represents the economic effects of the underlying transactions, events 
and conditions. 
 
Except as otherwise indicated, all financial information presented in euro has been rounded to 
the nearest thousand. 
 

f) Use of estimates and judgements 
The preparation of the financial statements in conformity with IFRSs requires management to 
make judgments, estimates and assumptions that may affect the application of accounting 
policies and the reported amounts of assets, liabilities, income and expenses. The estimates 
and associated assumptions are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances, the results of which form the basis of 
making the judgements about carrying values of assets and liabilities that are not readily 
apparent from other sources.  Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates are revised and in any 
future periods affected. 
 
Information about significant areas of estimation, uncertainty and critical judgments in applying 
accounting policies that have the most significant effect on the amounts recognised in the 
financial statement are described in Notes 23 (d). 
 

g) Operating segments 
 The Company has applied IFRS 8 Operating segments which puts emphasis on the 
“Management approach” to reporting on operating segments. 
The Company is engaged as one segment. It involves the repackaging of bonds and other debt 
instruments, on behalf of investors, which are bought from the market and subsequently 
securitised to avail of potential market opportunities and risk-return asymmetries.  
Refer to note 23(d) for further information on the assets. 
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3. Significant accounting policies 
 
The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements. 
 
a) Financial instruments 
The financial instruments held by the Company include the following: 
• Investment securities and total return swaps 
• Derivative financial instruments 
• Debt securities issued 
 

Categorization 
A financial asset or financial liability at fair value through profit or loss is a financial asset or 
liability that is classified as held-for-trading or designated as at fair value through profit or loss 
and other financial instruments are carried at amortised cost.   
 
Derivative financial instruments are carried at fair value through profit or loss.  The Company 
has designated the investment securities and total return swaps and debt securities issued at 
fair value through profit or loss.   
 
Investment securities 
All corporate bonds held by the Company are designated as at fair value through profit or loss 
at initial recognition when they eliminate or significantly reduce an accounting mismatch which 
would otherwise arise in relation to derivatives and debt securities as explained below. 
Investment securities also include total return swaps which are carried at fair value through 
profit or loss. 
 
Derivative financial instruments  
Derivative financial instruments include all derivative assets and liabilities that are used to 
economically hedge the derivatives at each series from interest rate or market fluctuations 
affecting the relevant collateral assets.  Such derivatives are not formally designated into a 
qualifying hedging relationship and therefore all changes in their fair value are recognised in the 
statement of comprehensive income. 
 
Debt securities issued 
The debt securities issued are initially measured at fair value and are designated as liabilities at 
fair value through profit or loss when they either eliminate or significantly reduce an accounting 
mismatch or contain an embedded derivative that significantly modifies the cash flows that 
would otherwise be required under the contract. 
 
Financial assets and liabilities that are not at fair value through profit or loss 
Financial assets that are not at fair value through profit or loss and are not quoted in an active 
market include cash at bank, deposits with credit institutions and other assets, and are 
categorised as loans and receivables for measurement purposes. 
Financial liabilities that are not at fair value through profit or loss include accrued expenses and 
other payables, and are categorised as other liabilities for measurement purposes. 
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3. Significant accounting policies (continued) 

a) Financial instruments (continued) 
 
Recognition and measurement 
The Company initially recognises all financial assets and liabilities at fair value on the trade date 
at which the Company becomes a party to the contractual provisions of the instruments. From 
trade date, any gains and losses arising from changes in fair value of the financial assets or 
financial liabilities at fair value through profit or loss are recorded in the statement of 
comprehensive income. 
 
Financial assets and financial liabilities not categorised as at fair value through profit or loss are 
subsequently measured at amortised cost. 
 
Derecognition 
The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial 
asset in a transaction in which substantially all the risks and rewards of ownership of the 
financial asset are transferred. Any interest in transferred financial assets that is created or 
retained by the Company is recognised as a separate asset or liability. 
 
The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled or expire. 
 
Offsetting 
Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company has a legal right to offset the amounts and 
intends either to settle on a net basis or to realise the asset and settle the liability 
simultaneously. Income and expenses are presented on a net basis only when permitted by the 
accounting standards. 
 
 Fair value measurement principles 
The determination of fair values of financial assets and financial liabilities is based on quoted 
market prices or dealer price quotations for financial instruments traded in active markets, 
where these are available. For all other financial instruments fair value is determined by using 
valuation techniques. Valuation techniques include net present value techniques, the discounted 
cash flow method, comparison to similar instruments for which market observable prices exist, 
and valuation models. The Company uses widely recognised valuation models for determining 
the fair value of common and simpler financial instruments like interest rate and currency 
swaps. 
 
For more complex instruments, the Company uses proprietary models, which usually are 
developed from recognised valuation models. Some or all of the inputs into these models may 
not be market observable, and are derived from market prices or rates or are estimated based 
on assumptions. 
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3. Significant accounting policies (continued) 

a) Financial instruments (continued) 
 
Fair value estimates are made at a specific point in time, based on market conditions and 
information about the financial instruments.  These estimates are subjective in nature and 
involve uncertainties and matters of significant judgements e.g. interest rate, volatility, credit 
spreads, probability of defaults, estimated cash flows etc and therefore, cannot be determined 
with precision. 
 
b) Financial liability and equity 
The financial instruments issued by the Company are treated as equity (i.e. forming part of 
shareholder’s funds) only to the extent that they meet the following two conditions: 
 
• they include no contractual obligations upon the Company to deliver cash or other financial 
 assets or to exchange financial assets or financial liabilities with another party under 
 conditions that are potentially unfavourable to the Company; and 
• where the instrument will or may be settled in the Company’s own equity instruments, it is 
 either a non-derivative that includes no obligation to deliver a variable number of the 
 Company’s own equity instruments or is a derivative that will be settled by the Company 
 exchanging a fixed amount of cash or other financial assets for a fixed number of its own 
 equity instruments. 
 
To the extent that this definition is not met, the proceeds of issue are classified as a financial 
liability.   
 
c) Cash and cash equivalents 
Cash and cash equivalents consist of notes in hand and highly liquid financial assets with 
original maturities of less than three months, which are subject to insignificant risk of changes in 
their fair value. 
 
Cash and cash equivalents are carried at amortised cost in the statement of financial position. 
 
d) Foreign currency transaction 
Transactions in foreign currencies are translated to Euro at exchange rates at the dates of the 
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting 
date are retranslated to Euro at the exchange rate at that date. Non monetary assets and 
liabilities denominated in foreign currencies that are measured at fair value are retranslated to 
Euro at the exchange rate at the date that the fair value was determined.  
 
Foreign currency differences arising on retranslation are recognised through profit or loss and 
are included under net gain/(loss) from investment securities and total return swaps, derivatives 
or debt securities issued, as appropriate. 
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3. Significant accounting policies (continued) 
 
e) Net gain/(loss) from investment securities and t otal return swaps designated at fair 

value through profit or loss 
Net gain / (loss) from investment securities and total return swaps designated at fair value 
through profit or loss relates to investments in corporate bonds and total return swaps, and 
includes realised income (including coupon receipts), unrealised fair value changes including 
foreign exchange differences. 
 
f) Net gain/(loss) from derivative financial instru ments  
Net gains/(loss) from derivative financial instruments relates to the fair value movements on 
derivatives held by the Company and includes realised and unrealised fair value changes, 
settlements and foreign exchange differences. 
 
g) Net gain/(loss) on debt securities issued design ated at fair value through profit or 

loss 
Net gain / (loss) on debt securities issued designated at fair value through profit or loss relates 
to debt securities issued and includes financing costs (including coupon payments), realised 
and unrealised fair value changes and foreign exchange differences. 
 
h) Taxation 
Income tax expense comprises current and deferred tax. Income tax expense is recognised 
through profit or loss, in other comprehensive income or directly in equity, consistent with the 
accounting for the item to which it is related. 
 
Current tax is the expected tax payable on the taxable income for the year, using tax rates 
applicable to the Company’s activities enacted or substantively enacted at the reporting date, 
and adjustment to tax payable in respect of previous years. 
 
i) Other income and expenses 
All other income and expenses are accounted for on an accrual basis. 
 
j) Share capital and dividends 
Share Capital is issued in euro.  
 

4. Financial risk management  
 

a) Introduction and overview  
The Company’s program was set up in August 2002 to issue multiple series of Debt Securities, 
which are not rated.  
 
The Company was set up as a segregated multi issuance Special Purpose Entity.  Each Series 
is governed by a separate Supplemental Programme Memorandum.  Each Series consists of an 
investment in collateral from the proceeds of the issuance of debt securities and / or Alternative 
Investments. 
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4. Financial risk management (continued) 

a) Introduction and overview (continued) 
 
The Programme offers investors the opportunity to invest in a portfolio of investments, the 
“investment securities and total return swaps”, and alter the interest rate risk and credit risk 
profile of the portfolio through the use of derivative instruments. 
 
This ensures that if one series defaults, the holders of that series do not have the ability to 
reach other assets of the issuer, which might otherwise have resulted in the Company’s 
bankruptcy and the default of the other series of Debt Securities.  
 
The segregation criteria include the following: 
- The Company is a bankruptcy remote SPE, organized in the Netherlands; 
- The Company issues separate series of debt obligations; 
- Assets relating to any particular series of debt securities are held separate and apart from 

the assets relating to any other series; 
- Any swap transaction entered into by the Company for a series is separate from any other 

swap transaction for any other series; 
- For each series of debt securities, only the trustees are entitled to exercise remedies on 

behalf of the debt security holders; 
- Each series of issued debt securities are reviewed by a recognised rating agency prior to 

issuance regardless of whether it is to be rated or not. 
 
The Company has, in most Series, entered into Asset Swap Agreements with Deutsche Bank 
AG.  The net proceeds from the issue of the Debt Securities are paid to the Swap Counterparty 
to purchase the portfolio of investment securities plus any interest accrued thereon on behalf of 
the Company.  The credit quality details of the investment securities and total return swaps held 
by the Company are disclosed in Note 4 (b) (i).  During the term of the Asset Swap, the 
Company pays to the Swap Counterparty amounts equal to the interest received in respect of 
the collateral, and on the maturity date of the collateral will deliver the portfolio or the proceeds 
of its redemption to the Swap Counterparty. 
 
The Swap Counterparty delivers the collateral to the account of the Company and pays the 
Company amounts equal to the interest payable under the debt securities, and if the swap 
agreement has not terminated prior to the maturity date of the respective Debt Securities, a sum 
equal to the redemption amount payable on the debt securities.  
 
The Debt securities issued are initially recorded at fair value which equates to the net proceeds 
received in Euros and are subsequently carried at fair value through profit or loss. The ultimate 
amount repaid to the Note holders of these debt securities will depend on the proceeds from the 
investment securities and total return swaps and any payment the Swap counterparty is obliged 
to make under the terms of the swap agreement.   
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4. Financial risk management (continued) 

b) Risk management framework 
The Board of Directors has overall responsibility for the establishment and oversight of the 
Company’s risk management framework. 
The risk profile of the Company is such that market, credit, liquidity and other risks relating to 
the investment securities and total return swaps and derivatives are borne fully by the holders of 
debt securities issued. 
 
The Company has exposure to the following risks from its use of financial instruments: 
i. Credit risk; 
ii. Liquidity risk; and 
iii. Market risks. 
 
This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk and the 
Company’s management of capital.  Further quantitative disclosures are included in note 23 to 
these financial statements. 
 
The Company does not have any externally imposed capital requirements. 
 
i. Credit risk 
Credit risk is the risk of the financial loss to the Company if the counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s 
credit linked securities which are divided into underlying reference entities and also from the 
derivative contracts which the Company has entered into. 
 
The Company limits its exposure to credit risk by only investing in corporate bonds, loans and 
total return swaps with counterparties that have a credit rating defined in the documentation of 
the relevant series.  The risk of default on these assets and on the underlying reference entities 
is borne by the swap counterparty, or the holders of the debt securities of the relevant series 
that the Company has in issue. 
 
The credit quality of the Company’s investment assets has been disclosed in note 23.   
 
The credit risk relating to underlying reference entities as shown in note 23(d) arises principally 
from the investment assets which the Company holds which are credit-linked to a portfolio of 
underlying reference entities.  Any default or “credit events” in the underlying portfolio of 
reference entities may trigger a reduction in the nominal amounts of the debt instrument which 
the Company holds depending on the loss amounts, as well as, other terms and conditions on 
the debt. Because of the limited recourse of the debt issued by the Company, any such losses 
would ultimately be borne by either the Company’s swap counterparty or the Company’s holders 
of Debt Securities for that particular series.  

 
Secondly, the company has also sold credit protection to swap counterparties in return for a 
premium. These Debt Securities are credit-linked to the credit quality of the underlying portfolio 
of reference entities. Therefore any default or “credit events” in the underlying portfolio of 
reference entities might require a specific amount of the collateral i.e. certain investment 
securities held by the Company to be delivered to the swap counterparty that has purchased the 
credit protection from the Company.  
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4. Financial risk management (continued) 

c) Risk management framework (continued) 
i. Credit risk (continued) 
 
However, due to the ring-fenced nature of the debt securities issued by the Company any such 
losses on investment securities would ultimately be borne by the holders of debt securities by 
way of corresponding reduction in the nominal amounts of those debt securities depending on 
the terms and conditions attached to debt securities issued. 
The linking of the Company’s issued debt securities to the underlying portfolio of reference 
entities is achieved by entering into credit default swap agreements with swap counterparties. 
The credit default swap is a leveraged arrangement.  
 
The aggregate reference portfolio notional amounts are usually substantially higher than the 
notional amounts of the credit default swaps and the nominal amounts of the debt securities 
issued. This leverage increases the risk of loss to the Company and, therefore, to the holders of 
Debt Securities. 
Refer to the table in note 23(d) “Fair values” for further details. 
 
ii. Liquidity risk 
Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations arising 
from its financial liabilities that are settled by delivering cash or another financial asset, or that 
such obligation will have to be settled in a manner disadvantageous to the Company. 
The Company’s obligation to the holders of debt securities issued of a particular series is limited 
to the net proceeds upon realisation of the collateral of that series.  Should the net proceeds be 
insufficient to make all payments due in respect of a particular series of Debt Securities, the 
other assets of the Company are not contractually required to be made available to meet 
payment and the deficit is instead borne by the holders of debt securities issued and the Swap 
Counterparty according to established priorities. 
 
The expediency and proceed amounts from realising the collateral of each series is subject to 
market conditions. 
 
There were no liquidity issues experienced by the Company or the swap counterparty in respect 
to meeting its obligations to holders of Debt Securities or to swap counterparties.  The Company 
or the swap counterparty did not default on any of its contractual commitments during the year. 
 
iii. Market risks 
Market risk is the risk that changes in market prices, such as foreign exchange rate, interest 
rates and equity prices will affect the Company’s income or the value of its holdings of financial 
instruments and receivables under total return swaps. 
The objective of market risk management is to manage and control market risk exposures 
within acceptable parameters while optimising the return on risks. 
 
Foreign exchange risk and interest rate risk are economically hedged through asset swaps. 
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5. Cash and cash equivalents 

2011           2010           
€' 000 €' 000

Cash and cash equivalents 86 95
Collateral 130,543 901,321

130,629 901,416

 
Cash at bank balances are held with Deutsche Bank AG Amsterdam. 
 
Cash held on deposit consist of cash held as collateral for series 7, 63, 135, 141, 153, 154, 185, 
190, 193, 195 and 200  (2010: Series 63, 135, 141, 143, 144, 153, 154, 185, 190, 193, 195, 
200, 209, 215, 216, 217, 218, 219 and 220).   
The balance for series 217 and 218 are held by The Bank of New York in accordance with the 
terms of the Supplemental Programmme Memorandum (“SPM”).  
The remaining deposits are held with Deutsche Bank AG London in accordance with the terms 
of the SPM. 
These deposits are not on demand, are restricted cash and can only be used for their 
respective series. 
 
Refer to note 23(a) for credit ratings for cash held on deposits. 
 

6. Derivative financial instruments 

Less Greater 2011         Less Greater 2010           
than than Total than one than Total

one year one year year one year
€' 000 €' 000 €' 000 €' 000 €' 000 €' 000

Derivative assets
Asset swaps 715 283,238 283,953 0 206,908 206,908

Credit default 
swaps 0 4,214 4,214 0 5,301 5,301

715 287,452 288,167 0 212,209 212,209

Derivative liabilities
Asset swaps 2,204 199,267 201,471 1,844 965,996 967,840

Credit default 
swaps 41 88,128 88,169 0 110,331 110,331

2,245 287,395 289,640 1,844 1,076,327 1,078,171
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6.  Derivative financial instruments (continued) 
The Company entered into asset swap agreements for each series of debt securities issued to 
eliminate the mismatch between the amount payable in respect of those issued debt securities 
and the return from the investment securities held by the company as collateral. 
 
The Company has also entered into credit default swaps in order to provide an asset risk profile 
which is suited to the needs of the investors (the holders of the debt securities) and provide 
them with an administrative platform for managing and monitoring the performance of their 
investments. 
 
The critical accounting judgements and policies regarding the valuation of financial instruments 
are detailed in note 23d). The valuation of derivative assets and liabilities is mainly based on 
present value and discounted cash flow models. We note that with respect to the valuation of 
the asset swaps cash flows are discounted by a risk-free interest rate as the Company is a 
bankruptcy remote SPE and does not bear any risk (market, credit, liquidity and other risks) 
itself.   
 

7. Investment securities and total return swaps at fair value through profit or loss 

2011           2010           
€' 000 €' 000

Designated at fair value through profit or loss
Corporate bonds and loans 4,407,773 4,845,227
Receivable under total return swap 94,943 191,271

4,502,716 5,036,498

Maturity analysis of investment securities
 Within 1 year 144,910 17,508
One to two years 709,431 296,508
Two to three years 722,126 1,454,925
 Greater than 5 year 2,926,249 3,267,557

4,502,716 5,036,498

 
 
The carrying value of the assets of the company represents their maximum exposure to credit 
risk.  The credit risk is eventually transferred to the swap counterparty or the noteholders 
through the credit default swap.  The investment securities are held as collateral for debt 
securities issued by the company. 
 
The Company has issued certain passthrough series of notes which do not meet the recognition 
criteria under IAS 39 since inception.  As at 31 December 2011, the passthrough series in issue 
were 97, 104, 111, 138, 139, 152, 155, 156, 164, 201, 202, 204, 226, 231 and 233.  All the 
series as mentioned were not recognised in the financial statements for the year ended 31 
December 2011. 
 



Asset Repackaging Trust Five B.V. 
 
Notes to the financial statements (continued) 
 

 22

7. Investment securities and total return swaps at fair value through profit or loss 
(continued) 

Receivable under total return swap 
Under these arrangements the proceeds from the issuance of debt securities are held on 
deposit with the swap counterparty under the swap agreement.  The deposit is synthetically 
linked to the credit performance of a portfolio of reference entities through a credit default swap.   

 
The swap counterparty provides a return that replicates the return due to the holders of the debt 
securities and also reimburses all the expenses related to the series.  In the event of this 
reference entities default, a notice is served to the Company.  The receivable under total return 
swap is reduced by an amount equal to the amount in the default and the Company’s obligation 
under the debt securities is also reduced by the same amount as per the terms of the SPM. 
 
Refer to note 23(a) for credit risk disclosure relating to the investment securities. 
 

8. Other assets 

2011           2010           
€' 000 €' 000

Coupon income receivable from investment securities 60,996 56,776
Swap regarding creditors and taxes 97 53
Prepaid expenses 21 21
Other receivables 18 18

61,132 56,868

 
All other assets are current. 
 

9. Taxation 

Corporation tax summary 2011 01/01/2011
 (Paid)/ 
received P/L account 31/12/2011

CIT 2010 (3) 0 0 (3)
CIT 2011 0 (5) 1 (3)

(3) (5) 1 (6)

Corporation tax summary 2010 01/01/2011
 (Paid)/ 
received P/L account 31/12/2011

CIT 2008 1 (1) 0 0
CIT 2009 2 (2) 0 0
CIT 2010 0 (5) 2 (3)

3 (8) 2 (3)
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10. Debt securities issued at fair value through pr ofit and loss 

2011           2010           
€' 000 €' 000

Designated at fair value through profit or loss 4,642,958 5,062,310

4,642,958 5,062,310

2011           2010           
€' 000 €' 000

Maturity analysis of the notes issued
 Within 1 year 172,705 267,786
One to two years 792,480 318,370
Two to three years 862,444 1,526,352
 Greater than 5 year 2,815,329 2,949,802

4,642,958 5,062,310

 
The Company’s obligations under the debt securities issued and related derivative financial 
instruments are secured by collateral held as noted in Note 7.  The investors’ recourse per 
series is limited to the assets of that particular series. 
The debt securities issued are listed on the Luxembourg or Irish stock exchanges. 
 
The Company has issued certain passthrough series of notes which do not meet the recognition 
criteria under IAS 39 since inception.  As at 31 December 2011, the passthrough series in issue 
were 97, 104, 111, 138, 139, 152, 155, 156, 164, 201, 202, 204, 226, 231 and 233. All the 
series as mentioned were not recognised in the financial statements for the year ended 31 
December 2011. 
 
The carrying amount of financial liabilities designated at fair value through profit or loss as at 31 
December 2011 was EUR 776m less than the contractual amount at maturity on assumption 
that there will not be any payments calls made in the event of credit event till maturity. 
 

11. Other liabilities 

2011           2010           
€' 000 €' 000

Coupon payable on debt securities issued 49,824 66,323
Creditors 124 77
Swap re movements on local bank accounts 86 95

50,034 66,495

 
All other liabilities are current. 
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12. Share capital 
The authorized share capital of the Company amounts to EUR 18,000 divided into 180 shares 
of EUR 100 each. Issued and paid up are all 180 shares of EUR 100. 

2011           2010           
€' 000 €' 000

Authorised:
900 ordinary shares of €100 each 90               90               

Issued
180 ordinary shares of €100 each 18               18               

 
There were no changes in the share capital during the year and no dividend has been paid. 

 

13. Accounting categorisation and fair values of fi nancial assets and liabilities 

Carrying Fair Carrying Fair
value value value value
€' 000 €' 000 €' 000 €' 000

Cash at bank      130,629      130,629       901,416       901,416 
Other assets        61,132        61,132         56,868         56,868 

     191,761      191,761       958,284       958,284 

Investment securities 4,502,716 4,502,716  5,036,498   5,036,498   

(b) held for trading
Derivative assets      288,167      288,167       212,209       212,209 

Total assets   4,982,644   4,982,644    6,206,991    6,206,991 

2011 2010

Financial assets at amortised 
cost (loans and receivables for 
measurement purposes)

Total financial assets at 
amortised cost

Financial assets at fair value
(a) designated at initial 
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13. Accounting categorisation and fair values of fi nancial assets and liabilities 
(continued) 

Carrying Fair Carrying Fair
value value value value
€' 000 €' 000 €' 000 €' 000

Other liabilities        50,034        50,034         66,495         66,495 

Fiancial liabilities at fair value
(a) designated at initial recognition
Debt securities issued 4,642,958 4,642,958  5,062,310   5,062,310   

(b) held for trading
Derivative liabilities 289,640         289,640 1,078,171      1,078,171 

Total liabilities 4,982,632 4,982,632  6,206,976   6,206,976   

2011 2010

Financial liabilities at amortised 
cost (liabilities for measurement 
purposes)

 
The financial instruments not accounted for at fair value through profit or loss are short term 
financial assets and liabilities whose carrying amounts approximate fair value. 
 

14. Net gain from investment securities 

2011           2010           
€' 000 €' 000

 - Corporate bonds and loans 10,268 91,214
 - Receivable under total return swap (35,397) (7,670)

(25,129) 83,544

Net gain rom investment securities designated at fair value 
through profit or loss (including coupon receipts):
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14. Net gain from investment securities (continued)  

2011           2010           
€' 000 €' 000

Analysed as follows:
Coupon income including accruals 184,524 170,660
Net changes in fair value during the year (110,396) (101,137)

(49,007) 17,319

(50,250) (3,298)

(25,129) 83,544

Realised gain / (loss) on disposal / maturities of investment 
securities 
Unrealised foreign exchange (loss)/gain on cash held on 
deposit

 
 

15. Net gain / (loss) from derivative financial ins truments 

2011           2010           
€' 000 €' 000

 - Assets swap 351,428 93,871
 - Credit default swap 54,903 (162,642)

406,331 (68,771)

Net gain / (loss) from derivative financial instruments carried at 
fair value (including coupon receipts)

 
 

2011           2010           
€' 000 €' 000

Analysed as follows:
Coupon income including accruals 2,242 3,062
Net changes in fair value during the year 404,089 (133,249)

0 61,416

406,331 (68,771)

Realised gain / (loss) on settlement of derivative financial 
instruments

 



Asset Repackaging Trust Five B.V. 
 
Notes to the financial statements (continued) 
 

 27

16. Net (loss) / gain on debt securities issued (in cluding coupon payments) 

2011           2010           
€' 000 €' 000

Net finance (loss) / gain on debt decurities designated
at fair value through profit and loss (381,202) (14,773)

Analysed as follows:
Coupon payments including accruals (143,380) (137,510)
Net changes in fair value during the year (1,570) 1,690

(236,252) 121,047 

(381,202) (14,773)

Realised (loss) / gain on maturities / redemption of debt 
securities issued

 
17. Recharged expenses 

2011           2010           
€' 000 €' 000

Recahrged expenses 310 307
Recharged corporate income tax 1 2

311 309

 
 
For every new issuance of Debt securities, Deutsche Bank AG London, as arranger, does 
transfer to the Company a series fee of EUR 1,000. As arranger, Deutsche Bank AG London 
also agreed to be responsible for the series overhead and non-series overhead and to 
reimburse the Company against any costs, fees, expenses or out-goings incurred. 
 

18. Other expenses 

2011           2010           
€' 000 €' 000

Administration fee 162 187
Audit fee 103 56
Directors' fee 16 16
Other 29 48

310 307

 
The Company is administered by TMF Netherlands B.V., its directors and has no employees. 
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19. Income tax expense 

2011           2010           
€' 000 €' 000

Current tax expense 1                 2                 

 
 
Provisions for taxation have been made in accordance with the cost plus ruling practice in the 
Netherlands.  
 

20. Ownership of the Company 
The issued shares are held by Stichting Asset Repackaging Trust Five. Stichting Asset 
Repackaging Trust Five has appointed a Board of Directors to run the day-to-day activities of 
the Company. 
 
The Board of Directors have considered the issue as to who is the controlling party of the 
Company.  It has determined that the control of the day-to-day activities of the Company rests 
with the Board. The Board is composed of three directors.  
 

21. Charges 
The Debt Securities issued by the Company are secured by way of mortgage over the collateral 
purchased in respect of each of the debt securities issued, and by the assignment of a fixed first 
charge of the Company’s rights, title and interest under the respective Swap Agreement for 
each series. 
 

22. Transactions with related parties, administrato r and arranger  
During the year the Company incurred a fee relating to administration services provided by TMF 
Netherlands B.V., refer to Note 18 for details.  Mr. J.C.W van Burg one of the directors of the 
Company had an interest in this fee in his capacity as director of TMF Netherlands B.V. 
 
Under a Series Proposal Agreement entered into for each series by the Company and Deutsche 
Bank AG London, Deutsche Bank AG London, as Arranger for each Series, will pay the 
Company a Series Fee of EUR 1,000 per series on commencement of the series and agree to 
reimburse the Company against any costs, fees, expenses or out-goings incurred, refer to Note 
18 for details. Deutsche Bank AG London is also the Swap counterparty for all Series containing 
asset swap agreements. 
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23. Financial instruments 
a) Credit risk 
The carrying amount of financial assets represents the maximum credit exposure.  The 
maximum exposure to the credit risk at the reporting date was: 

2011           2010           
€' 000 €' 000

Cash and cash equivalents 86               901,416      
Derivative assets 288,167      212,209      
Investment securities 4,502,716   5,036,498   
Other assets 61,132        56,868        

4,852,101   6,206,991   

 
At the reporting date the credit quality of the Company’s financial assets was as follows:  
 
Cash and cash equivalents 
The Company’s cash and cash equivalents are held mainly with the Deutsche Bank AG London 
which is rated A+ by Standard and Poor's (S&P) in 2011 and 2010. The Company’s cash and 
cash equivalents are also held with the Bank of New York Mellon which is rated AA- / A+1 
based on rating agency Standard and Poor’s.   
 
Derivative assets 
The Company has entered into derivative transactions with swap counterparties to eliminate the 
mismatch between the amount payable in respect of the debt securities and the return from the 
investments securities held as collateral. 
 
Derivative financial instruments are transacted with counterparties which are rated from A+ to 
AA by S&P in 2011 and 2010. 
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23. Financial instruments (continued) 
a) Credit risk (continued) 
 
Investment securities 
Rating Rating Agency 2011 2011           2010           

% %
A S&P 39,283 0.87% 0.10%
A+ S&P 696,973 15.48% 25.24%
A+u S&P 0 0.00% 20.78%
AA S&P 45,930 1.02% 0.74%
AA- S&P 39,613 0.88% 0.15%
AA+ S&P 6,730 0.15% 0.51%
AAA S&P 37,795 0.84% 2.10%
B S&P 0 0.00% 9.99%
B /*- S&P 0 0.00% 8.20%
BB S&P 0 0.00% 0.00%
BBB S&P 23,976 0.53% 0.85%
BBB+ S&P 28,197 0.63% 0.00%
D S&P 4,002 0.09% 0.00%
NR S&P 2,143,147 47.60% 0.00%
Aaa Moodys 0 0.00% 0.00%
Aa2 Moodys 56,326 1.25% 0.63%
AAA Moodys 0 0.00% 1.16%
NR Moodys 328,484 7.30% 0.00%
Not Rated 957,317 21.25% 22.23%
Loans 94,943 2.11% 7.33%

4,502,716 99.99% 100.00%

 
 
None of the investment held were past due or defaulted during the year. 
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23.  Financial instruments (continued) 

a) Credit risk (continued) 
 
At the reporting date, the Company’s investment securities were concentrated in the following 
assets types: 

2011           2010           
% %

Asset backed 88.70% 81.04%
Mortgage backed 3.97% 3.45%
Credit Linked 5.18% 6.73%
Loans 0.00% 4.24%
Receivable under total return swaps 2.15% 4.54%

100.00% 100.00%

Other assets: 
The other assets mainly include income receivable from investments securities held by the 
company as at the year end.  The credit rating and concentration of the investments securities 
at the year-end are disclosed under investment securities above. 
 
The directors recognise the requirement under IFRS 7 to disclose the change in fair value 
attributable to both market and credit risks.  However, due to fair value movement relating to 
credit risk not being available, all changes in fair value have been disclosed in the accounts as 
due to market risk. 
 

b) Liquidity risk 

The following are the contractual maturities of financial assets and liabilities including 
undiscounted interest payments and excluding the impact of netting agreements:  

Carrying 
amounts

Gross 
contractua

l cash 
Less than 
one year

One to five 
years

 More than 
five years 

€' 000 €' 000 €' 000 €' 000 €' 000

130,629 130,629 130,629 0 1
Investment securities 4,502,716 5,874,494 461,713 2,168,598 3,244,184
Other assets 61,132 61,132 61,132 0 0
Derivative (1,473) (9,330) (352,810) (365,144) 708,621
Debt securities issued (4,642,958) (6,006,873) (250,630) (1,803,454) (3,952,789)
Other liabilities (50,034) (50,034) (50,034) 0 0
Taxation 6

18 18 0 0 18

2011

Cash and cash equivalents
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23. Financial instruments (continued) 

b) Liquidity risk (continued) 
 

Carrying 
amounts

Gross 
contractua

l cash 
Less than 
one year

One to five 
years

 More than 
five years 

€' 000 €' 000 €' 000 €' 000 €' 000

901,416 901,416 901,416 0 0
Investment securities 5,036,498 6,244,634 219,710 2,689,436 3,335,488
Other assets 56,868 56,868 56,868 0 0
Derivative (865,962) (562,691) (1,111,240) (653,158) 1,201,707
Debt securities issued (5,062,310) (6,573,717) (262) (2,036,278) (4,537,177)
Other liabilities (66,495) (66,495) (66,495) 0 0
Taxation 3 3 3 0 0

18 18 0 0 18

2010

Cash and cash equivalents

 
Refer to note 6, 7 and 9 for maturity profile of derivatives, investments securities and debt 
securities issued. 
 
The gross contractual cash flows for debt securities above are based on the assumption that no 
payment calls are made in the event of credit defaults till maturity. 
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23. Financial instruments (continued) 

c) Market risk 
 
Market risk embodies the potential for both loss and gains and includes currency risk, interest 
rate risk and price risk. 
 
i. Currency risk 
The company is exposed to movements in exchange rates between its functional currency - 
Euro and foreign currency denominated financial instruments. At the reporting date, the 
Company's had the following exposure to foreign currency risk: 
 

2011 EUR USD AED DKK GBP JPY SAR SGD QAR

€' 000 €' 000 €' 000 €' 000 €' 000 €' 000 €' 000 €' 000 €' 000

Monetary assets
Cash and 
cash 
equivalents 130,629 0 0 0 0 0 0 0 0 130,629
Derivative 
assets 206,795 4,602 0 0 0 76,541 0 229 0 288,167
Investment 
securities 3,516,315 935,739 0 0 50,662 0 0 0 0 4,502,715

Other assets 54,961 5,941 0 0 230 0 0 0 0 61,132

Taxation 6 0 0 0 0 0 0 0 0 6

3,908,706 946,282 0 0 50,892 76,541 0 229 0 4,982,649

Monetary liabilities
Derivative 
liabilities 240,713 48,927 0 0 0 0 0 0 0 289,640
Debt 
securities 
issued 3,247,114 714,643 0 0 50,325 617,245 0 13,631 0 4,642,957

Other liabilities 48,047 1,071 0 0 568 329 0 19 0 50,034

3,535,874 764,640 0 0 50,893 617,574 0 13,650 0 4,982,631

Net 
exposure 372,832 181,642 0 0 (1) (541,033) 0 (13,421) 0 18
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23. Financial instruments (continued) 

c) Market risk (continued) 
i. Currency risk (continued) 
 

2010 EUR USD DKK GBP JPY SAR SGD QAR

€' 000 €' 000 €' 000 €' 000 €' 000 €' 000 €' 000 €' 000

Monetary assets
Cash and 
cash 
equivalents 81,848 42,162 324,865 0 0 0 0 0 452,541 901,416
Derivative 
assets 177,036 2,609 0 0 0 31,956 0 608 0 212,209
Investment 
securities 3,705,129 1,126,900 0 30,481 136,494 37,494 0 0 0 5,036,498

Other assets 50,401 5,893 0 470 43 61 0 0 0 56,868

Taxation 3 0 0 0 0 0 0 0 0 3

4,014,417 1,177,564 324,865 30,951 136,537 69,511 0 608 452,541 6,206,994

Monetary liabilities
Derivative 
liabilities 314,147 392,545 0 0 0 0 371,059 420 0 1,078,171
Debt 
securities 
issued 3,282,636 874,639 0 0 135,457 592,764 162,977 13,837 0 5,062,310

Other liabilities 58,242 3,082 0 0 1,080 321 3,752 18 0 66,495

3,655,025 1,270,266 0 0 136,537 593,085 537,788 14,275 0 6,206,976

Net 
exposure 359,392 (92,702) 324,865 30,951 0 (523,574) (537,788) (13,667) 452,541 18

 
The following significant exchange rates applied during the year: 

2011         2010          2011           2010           

USD 1.398        1.326         1.294          1.328          
JPY 111.701    116.453     100.117      108.594      
SGD 1.753        1.808         1.681          1.717          
GBP 0.870        0.858         0.837          0.863          

Average rate Closing rate
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23. Financial instruments (continued) 

c) Market risk (continued) 
 
Sensitivity analysis 
The impact of any change in the exchange rates on the investment securities relating to any 
series issued is offset by entering into assets and currency swap agreements for each series.  
Any difference is borne by the swap counterparty and thus the exchange rate changes have no 
net impact on the equity or the profit or loss of the Company. 
 
ii. Interest rate risk 
At the reporting date, the interest rate risk profile of the Company’s non derivative interest 
bearing financial instruments was: 

2011           2010           
€' 000 €' 000

Fixed rate instruments
Investments securities 2,936,270 3,064,696
Debt securities issued (47,295) (24,930)

2,888,975 3,039,766

Variable rate instruments
Investments securities 727,967 900,013
Debt securities issued (1,149,707) (1,277,317)

(421,740) (377,304)

 
Refer to note 7 and 9 for maturity profile for investment securities and debt securities 
respectively. The company manages its interest rate risk by entering into swap agreements. 
 
Sensitivity analysis 
The Company does not bear any interest rate risk as the interest rate risk associated with the 
debt securities issued by the Company is neutralised by entering into swap agreements 
whereby the swap counterparty pays the Company amounts equal to the interest payable to the 
holders of the debt securities issued in return for the interest earned by the Company on its 
investment securities. Therefore any change in the interest rates would not affect the equity or 
the profit or loss of the Company. 
 
The Company has designated its fixed rate financial assets and liabilities at fair value through 
profit or loss. Any changes in interest rates would also affect the fair value of the fixed rate 
financial assets and liabilities which in turn would impact on the profit or loss and the equity of 
the Company. However, the Company has also neutralised this risk by entering into swap 
agreements whereby all fair value changes are borne by the swap counterparty. 
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23. Financial instruments (continued) 

c) Market risk (continued) 
 
iii. Other price risk 
Other price risk is the risk that value of the instruments will fluctuate as a result of changes in 
market prices (other than those arising from interest rate risk or currency risk), whether caused 
by factors specific to an individual investment, its issuer or all factors affecting all instruments 
traded in the market. 
 
As all of the Company’s financial instruments are carried at fair value with fair value changes 
recognised in the Statement of comprehensive income, all changes in market conditions will 
directly affect net gain / loss from investment securities. 
 
The following is the breakdown of the Company’s investment securities at the reporting date is: 

2011           2010           
€' 000 €' 000

Investment securities
Corporate bonds and receivable under total return swaps:
Listed 1,979,427 2,018,111
Unlisted 2,523,289 3,018,387

4,502,716 5,036,498

 
Sensitivity analysis 
Any changes in the quoted prices or unquoted prices of the corporate bonds held by the 
Company would not have any effect on the equity or profit or loss of the Company as any fair 
value fluctuations are ultimately borne by either the swap counterparties or the holders of the 
debt securities issued by the Company. 
 
d) Fair values 
The Company’s investment securities, derivative financial instruments and debt securities issued 
are carried at fair value on the statement of financial position. Usually the fair value of the 
financial instruments can be reliably determined within a reasonable range of estimates. The 
carrying amounts of all the Company’s financial assets and financial liabilities at the balance 
sheet date approximated their fair values. Their fair values together with carrying amounts shown 
in the statement of financial position are disclosed in note 13.  
 
These disclosures supplement the commentary on financial risk management (see note 4). 
 
Determining fair values 
The determination of fair value for financial assets and liabilities for which there is no observable 
market price requires the use of valuation techniques as described in accounting policy 3(a) 
under the sub heading “Fair value measurement principles”.  For financial instruments that trade 
infrequently and have little price transparency, fair value is less objective, and requires varying 
degrees of judgement depending on liquidity, concentration, uncertainty of market factors, pricing 
assumptions and other risks affecting the specific instrument.  
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23. Financial instruments (continued) 
d) Fair values (continued) 
 
The Company’s accounting policy on fair value measurements is discussed under note 3(a) 
under the sub heading “Fair value measurement principles”. Critical accounting judgements 
made in applying the Company’s accounting policies in relation to valuation of financial 
instruments are as follows: 
 
Valuation of financial instruments 
The Company measures fair values using the following hierarchy of methods: 
• Level 1 – Quoted market price (unadjusted) in an active market for an identical instrument. 
• Level 2 – Valuation techniques based on observable inputs, either directly (i.e. as prices) or 

indirectly (i.e. derived by prices).  This category includes instruments valued using: quoted 
market prices in active markets for similar instruments; quoted prices for similar instruments in 
markets that are considered less than active; or other valuation techniques where all 
significant inputs are directly or indirectly observable from market data. 

• Level 3 – Valuation techniques using significant unobservable inputs. This category includes 
all instruments where the valuation technique includes inputs not based on observable data 
and the unobservable inputs could have a significant effect on the instrument’s valuation.  This 
category includes instruments that are valued based on quoted prices for similar instruments 
where significant unobservable adjustments or assumptions are required to reflect differences 
between the instruments. 

 
Fair values of financial assets and financial liabilities that are traded in active markets, level 1, 
are based on quoted market prices or dealer price quotations. For all other financial instruments 
the Company determines fair values using valuation techniques. 
 
Valuation techniques include net present value and discounted cash flow models, comparison to 
similar instruments for which market observable prices exist, Black-Scholes and polynomial 
option pricing models and other valuation models.  
 
Assumptions and inputs used in valuation techniques include risk-free and benchmark interest 
rates, credit spreads and other premia used in estimating discount rates, bond and equity prices, 
foreign currency exchange rates, equity and equity index prices and expected price volatilities 
and correlations.   
 
The objective of valuation techniques is to arrive at a fair value determination that reflects the 
price of the financial instrument at the reporting date that would have been determined by market 
participants acting at arm’s length. 
 
Level 2 prices uses widely recognised valuation models for determining the fair value of common 
and more simple financial instruments such as interest rate and currency swaps that use only 
observable market data and require little management judgement and estimation. Observable 
prices and model inputs are usually available in the market for listed debt and equity securities, 
exchange traded derivatives and simple over the counter derivatives, e.g. interest rate swaps. 
Availability of observable market prices and model inputs reduces the need for management 
judgement and estimation and also reduces the uncertainty associated with determination of fair 
values.  
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23. Financial instruments (continued) 

d) Fair values (continued) 
 
Availability of observable market prices and inputs varies depending on the products and markets 
and is prone to changes based on specific events and general conditions in the financial 
markets. 
 
For more complex level 3 instruments proprietary valuation models are used which usually are 
developed from recognised valuation models. Some or all of the significant inputs into these 
models may not be observable in the market, and are derived from market prices or rates or are 
estimated based on assumptions. Examples of instruments involving significant unobservable 
inputs include certain over the counter derivatives and certain securities for which there is no 
active market. Valuation models that employ significant unobservable inputs require a higher 
degree of management judgement and estimation in the determination of fair value. 
Management judgement and estimation are usually required for selection of the appropriate 
valuation model to be used, determination of expected future cash flows on the financial 
instrument being valued, determination of probability of counterparty default and selection of 
appropriate discount rates. 
 
At the reporting date, the carrying amounts of investment securities, derivative financial 
instruments and debt securities issued by the Company which fair values were determined 
directly, in full or in part, by reference to published price quotations and determined using 
valuation techniques are as follows: 
 

Valuation Valuation
Quoted Valuation technique Quoted Valuation technique
price in technique unobser- price in technique unobser-

active observable vable active observable vable
market parameters parameters market parameters parameter s
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
€'000 €'000 €'000 €'000 €'000 €'000

925,119 2,816,731 760,866 751,401 3,307,220 977,878

0 101,028 187,139 0 19,633 192,576

0 (273,424) (16,216) 0 (759,022) (319,149)

(899,780) (3,032,525) (710,653) (642,423) (3,012,442) (1,407,445)

25,339 (388,190) 221,136 108,978 (444,611) (556,140)

2011 2010

Investment 
securities
Derivative 
financial assets

Derivative 
financial 
liabilities
Debt securities 
issued
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23. Financial instruments (continued) 

d) Fair values (continued) 
 
The below table shows the roll-forward movements for investments securities classified under 
valuation techniques unobservable parameter (level 3): 

2011           
€' 000

Opening balance 977,878
Acquisition 24,480
Maturities (18,191)
Disposal (155,658)
Transfers in 0
Transfers out (37,063)
Fair value movements (30,580)
Closing balance 760,866

 
During 2011, certain trading assets and investment securities were transferred out of Level 3 of 
the fair value hierarchy when significant inputs used in their fair value measurements such as 
certain credit spreads and long date option volatilities, which were previously unobservable, 
became observable. 
 
The below table shows the roll-forward movements for derivative financial assets classified 
under valuation techniques unobservable parameter (level 3): 
 

2011           
€' 000

Opening balance 192,576
Sum of settlements 0
Transfers in 0
Transfers out 0
Fair value movements (5,438)
Closing balance 187,138
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23. Financial instruments (continued) 

d) Fair values (continued) 
 
The below table shows the roll-forward movements for derivative financial liabilities classified 
under valuation techniques unobservable parameter (level 3): 
 

2011           
€' 000

Opening balance (319,149)
Sum of settlements 0
Transfers in 0
Transfers out 0
Fair value movements 302,933
Closing balance (16,216)

 
During 2011 there was considerable dislocation in asset-backed securities markets. For many 
securities this has meant greatly reduced or nil trading volumes and severe falls in transaction 
prices and quotes.  As a result securities that were previously valued using a quoted market 
price in an active market must now be valued using a valuation technique that incorporates 
significant unobservable data. These securities are backed primarily by static pools of 
residential mortgages and enjoy a senior claim on cash flows. 
 
The below table shows the roll-forward movements for debt securities issued classified under 
valuation techniques unobservable parameter (level 3): 
 

2011           
€' 000

Opening balance (1,407,445)
Issuances (24,514)
Maturities 99,778
Redemption 27,182
Transfers in 0
Transfers out 509,506
Fair value movements 84,840
Closing balance (710,653)

 
Any change in the classification of the investment securities, derivatives assets and derivatives 
liabilities will have a direct impact on the classification of the debt securities.  If any of these are 
classified as using unobservable parameters (level 3) will automatically get the debt securities 
under unobservable parameters as well. 
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23. Financial instruments (continued) 

d) Fair values (continued) 
 
The total amount of realised and unrealised gain/loss estimated using a valuation technique 
based on significant unobservable data (level 3) that was recognised in income statement for 
the year is as follows: 
 

2011           
€'000

Investment securitites (30,580)
Derivative financial instruments 297,495
Debt securities issued 84,840

351,755

 
The total amount of change in fair value estimated using valuation techniques based on 
significant unobservable data (level 3) for assets and liabilities held at the end of the reporting 
period: 
 

2011           
€'000

Investment securitites 25,134
Derivative financial instruments (9,484)
Debt securities issued 90,316

105,966

 
Although the directors believe that their estimates of fair value are appropriate, the use of 
different methodologies or assumptions could lead to different measurements of fair value as 
fair value estimates are made at a specific point in time, based on market conditions and 
information about the financial instrument. These estimates are subjective in nature and involve 
uncertainties and matters of significant judgement e.g. interest rates, volatility, credit spreads, 
probability of defaults, estimates cash flows etc and therefore, cannot be determined with 
precision. 
 
For recognised fair values measured using significant unobservable inputs, changing one or 
more assumptions used to reasonably possible alternative assumptions would not have any 
effect on the profit or loss or on equity as any change in fair value will be borne by the 
noteholders due to the limited recourse nature of the debt issued by the Company. 
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Other information 
 

Auditor’s fees 

2011 2010
€'000 €'000

Audit of financial statements 103 56
Other audit engagements 0 0
Tax services 0 0
Other non-audit services 0 0

103 56  
Staff numbers and employment costs 
The company has no employees and hence incurred no wages, salaries or related social 
security charges during the reporting period, nor during previous year. 
 

Directors 
The Company has 3 managing directors, who receive remunerations for the total amount of 
EUR 15,951 including VAT for 2011 (2010: EUR 15,951). 
 
 
 
J.C.W. van Burg      J.C.P. van Uffelen     TMF Net herlands B.V. 
Director        Director         Director 
 
 
 
D.A.J. Hoogenkamp 
Member audit committee 
 
 
 
 
Date: 31 January 2013 
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Appropriation of results 
 
Under the restriction that Dutch law prescribes that any profit distribution may only be made to 
the extent that the shareholder’s equity exceeds the amount of the issued capital and the legal 
and/or statutory reserves, the remaining reserves and inappropriate results are – in accordance 
with the Company’s articles of association – at the disposal of the shareholder. 
 
As the result of 2011 amounts to nil, no addition will be made to the other reserves. 
 

Subsequent events 
 
No events have occurred since balance sheet date, which would change the financial position of 
the Company and which would require adjustments of or disclosure in the annual accounts now 
presented. 
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To: The General meeting of shareholders of Asset Repackaging Trust Five B.V.  
 

Report on the financial statements 
We have audited the accompanying financial statements 2011 of Asset Repackaging Trust Five 
B.V., Amsterdam, which comprises the statement of financial position as at 31 December 2011, 
the statement of comprehensive income, the statement of changes in equity, and the statement 
of cash flows for the year then ended and notes to the financial statements, comprising a 
summary of the significant accounting policies and other explanatory information.  
 
Management’s responsibility 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with International Financial Reporting Standards as adopted by the 
European Union and with Part 9 of Book 2 of the Netherlands Civil Code, and for the 
preparation of the directors' report in accordance with Part 9 of Book 2 of the Netherlands Civil 
Code. Furthermore, management is responsible for such internal control as it determines is 
necessary to enable the preparation of the financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. 
This requires that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Opinion 
In our opinion, the financial statements give a true and fair view of the financial position of Asset 
Repackaging Trust Five B.V. as at 31 December 2011 and of its result and its cash flows for the 
year then ended in accordance with International Financial Reporting Standards as adopted by 
the European Union and with Part 9 of Book 2 of the Netherlands Civil Code. 
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Report on other legal and regulatory requirements 
Pursuant to the legal requirements under Section 2:393 sub 5 at e and f of the Netherlands Civil 
Code, we have no deficiencies to report as a result of our examination whether the directors' 
report, to the extent we can assess, has been prepared in accordance with Part 9 of Book 2 of 
this Code, and whether the information as required under Section 2:392 sub 1 at b - h has been 
annexed. Further, we report that the directors' report, to the extent we can assess, is consistent 
with the financial statements as required by Section 2:391 sub 4 of the Netherlands Civil Code. 
 
 
Utrecht, 31 January 2013 
 
KPMG Accountants N.V. 
 
 
 
 
H.P. van der Horst RA 
 
 


